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The U.S. and Latin America in a great race
between technology and education
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Globalization and new technologies means more
education needed to climb to top...
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Immigration, growth and inequality short term long
term

- Immigration increases inequality in ST Chetty cities data
shows as FB share 4.7% to 13%-+ from 1970 to 2010 can explain
rise in Gini from 40 to 44 (have the distance to 48)

- Inequality increases ST as immigrants compete: Hispanic but
not native wages fall with immigration & integration.

- Immigration increases mobility vs. LatAm and within the U.S.
children of immigrants consistently outperform natives in school
this increases Hispanic wages over longer term (CBO, 2013).

- Financial inclusion & immigration reform raises growth and
asset accumulation by Hispanics, reducing share of inherited
wealth, see Piketty, 2014, p. 83-84.

**U.S. Congressional budget Office (2013) The Economic Impact of S. 744, the Border Security,
Economic Opportunity, and Immigration Modernization Act
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Inequality is falling in Latin America,
but not in the U.S...can this be fixed
by redistribution of education

- In the USA, growth slowed and access to education
reproduced inequality... top 1% courted by best
schools (not the most meritorious)

- Inequality and expensive selective schools reduced
mobility and reinforced inequality...

- In Latin America, expansion of education through
social transfer programs and faster growth 2000 to
2015 led to falling inequality and rising mobility
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Education raises social mobility if

children more educated than their
parents: 3 related Mobility measures

1. Intergenerational Education Mobility:
Gatsby curve for Chile & Latin America

2. Absolute Mobillity: how far NYC
residence rise up on average?

3. College mobillity: access vs. success

for 30 million students: Chetty et al
2017 available in NY Times
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Measure 1: Intergenerational
Education Mobility

- Intergenerational Educational mobility takes place within

fam

llies...across generations.

- If your education matches that of your parent’s: if everyone

enc
anc

S up same as their parents, no social mobility...family
SES determine your future.

- Mobllity Is a break with the past, your generation is better
educated than you parents... the more correlated with your

sch

ooling is with your parents the less social mobility there

IS... you need connections to get into a good shool
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Alan Krueger’s forecast

Intergenerational elasticity of income
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Measure 2: Absolute Mobility across
major Cities-urban labor markets

- Absolute Mobility: Where you end up in the income
distribution compared to your parents:

- Example from Chetty et al. 2014: New Yorkers whose
families start at the 25™ percentile end up at the 44
percentile on average

- New York has top 20 mobility but the highest inequality In
the world... it turns out a lot of immigrant rich cities have
this characteristic.

- Chetty et. al 2014 matches millions of tax returns, 1980
more or less to about 2010... big data from the IRS...
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Mobility across U.S. cities and regions Chetty et al. find lots of variation
with lower mobility in the South

http://www.equality-of-opportunity.org/
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Gatsby curve NYC has highest inequality, but mobillity in top 1/4 of
U.S. cities: 1980-82 kids in 25th get to 44th in 2010-12
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mmigration associated w/ higher inequlazllity



= Gatsby curve for major cities in U.S. .

NYC an exception: Highest inequality, but mobility in top 1/4 of
U.S. cities: 1980-82 kids in 25th get to 44th in 2010-12
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Immigration associated
with higher mobility
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Immigration is associated with higher mobility



5/9/2014 Out of the Shadows: Empowering NYC Mexicans

U.S. FB sharerose from 4.7in 19/0to 13in 2012,
arise of over about 8 percentage points
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Immigration and inequality short not long term
depends on education and innovation...

- Immigration increases inequality in ST Chetty cities data
shows as FB share 4.7% to 13%+ from 1970 to 2010 can
explain rise in Gini from 40 to 44 (have the distance to 48)

- Inequality increases ST as immigrants compete: Hispanic but
not native wages fall with immigration & integration.

- Immigration increases mobility in the Americas as children
stimulate growth and invest in schooling wages rise for
Immigrants and natives over the over longer term (CBO, 2013).

- Financial inclusion & immigration reform raises growth and
asset accumulation by Hispanics, reducing share of inherited
wealth, see Piketty, 2014, p. 83-84.

**U.S. Congressional budget Office (2013) The Economic Impact of S. 744, the Border Security,
Economic Opportunity, and Immigration Modernization Act



4/27/2018 Inequality and Mobility

Mobility varies across the US

Source: Chetty et al. 2014 http://www.equality-of-opportunity.org/
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Immigration to U.S.

Evidence from U.S. Cities
Chetty et al. 2014

Increases Increases
Inequality Mobilty

Short term Hispanic

. more educated
wages decline

children

Immigration reform become adults
increases financial ’

inclusion wages rise

Long term Inequality
falls and mobility

increases
Picketty 2014 and CBO 2013
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Measures college mobility as defined by
Chetty et al. 2017...

- They match 30 million IRS returns to children’s
education

- A college education raises social mobility irrespective of
parents education (immigrants?)

- A college education also reduces inequality if the share
of well educated increases into to a larger middle
class...

- Colleges level the playing field wherever you start

» But... current admissions and fees exacerbate rather
than attenuate inequality, except in a few schools

- Free college in New York?
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Measure 3: college mobility leads higher and
more equal iIncomes for low income entrants


http://www.gdsnet.org/PoorStudentsdoaswellasRichClassmates2.pdf
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Measure 3: college mobility leads higher and
more equal iIncomes for low income entrants
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Mobility is share from low group (access) times
the share that make it (61% x 63% = 38%
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Chetty et al. 2017 publish several mobility
measures... and the NY Times has more



https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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Chetty et al. 2017 publishes some college
measures... and the NY Times has more

https:/AMwww.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york


https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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Thisis a
NY Times
Interactive

graphic
“selective

public schools”
light up...



https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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What about Fordham?



https://www.nytimes.com/interactive/projects/college-mobility/fordham-university

4/27/2018 Inequality and Mobility

What about Fordham?



https://www.nytimes.com/interactive/projects/college-mobility/fordham-university
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Mobility report cards

online at NY Times

http:/AMaww.equality-of-opportunity.org/documents/
https:/Amwwv.nytimes.com/interactive/projects/collegq
e-mobility/city-college-of-new-york
http:/AMww.equality-of-opportunity.org/documents/
https:/Amwwv.nytimes.com/interactive/projects/colleg
e-mobility/city-college-of-new-york



https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
http://www.equality-of-opportunity.org/documents/
https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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This is a NY Times interactive graphic



https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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This is a NY Times interactive graphic



https://www.nytimes.com/interactive/projects/college-mobility/city-college-of-new-york
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Education increases inequality if ...
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